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Abstract

The adoption of advanced technologies is important for employment and growth. Advanced
technologies are often embraced by innovative startups. Such startups are commonly funded by
venture capital. Stylized facts are compiled, using US Census data, regarding the adoption of
advanced technologies by startups and the source of funding that a startup draws upon. The
relationship between technology adoption and the source of funding, on the one hand, and short-
and longer-run employment, on the other, is studied. A model of startups is then constructed
featuring decisions about technology adoption and whether venture capital funding is used. The
model is matched up with Census facts about startups, employment, technology adoption, and the
funding source. The implications of business taxation and subsidies for startups are examined.
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*This is a report on research in progress. As such, it is preliminary, incomplete, and subject to change.

tAny opinions and conclusions expressed herein are those of the authors and do not represent the views of the
US Census Bureau. The Census Bureau’s Disclosure Review Board and Disclosure Avoidance Officers have reviewed
this data product for unauthorized disclosure of confidential information and have approved the disclosure avoidance
practices applied to this release (Approval Number CBDRB-FY24-CES020-07). This research was done under Census
DMS Project 7508509.
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