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Abstract

Multinational enterprises (MNEs) control their foreign subsidiaries not only
directly from their headquarters but also indirectly through other foreign sub-
sidiaries. To investigate potential investment and profit flows between countries, it
is essential to capture the global network of MNEs. However, little is known about
the network structure within a firm between countries. Using unique comprehensive
data on Japanese companies ranked in the top 100 nonfinancial MNEs in the world,
this paper shows that simple measures of network analysis help us to identify the
degree of indirect foreign direct investment (FDI), potential special purpose enti-
ties, and the potential channels of investment and profit flows between countries.
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