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Abstract 
 

 

 

This talk combines theoretical and empirical results from three papers, illustrating the 

connection between nominal exchange rate movements and information in the term 

structure of assets, including the yield curves, foreign exchange options, and credit 

default swaps.  The findings support the view that exchange rate movements are not 

disconnected from fundamentals but depend crucially on their expectations and per-

ceived risk, including its asymmetry and proximity.   

 
 


