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Analyses of Market Quality Theory
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Panel Data Group Research Objectives and Progress
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Our Global COE program, the Panel Data Design Analysis De-
partment, implements the Keio Household Panel Survey (KHPS)
for empirical analyses on the nature of market infrastructure for the
improvement of market quality. This work takes place at the Pan-
el Data Design & Analysis Center, which was formed under the
predecessor 21st Century COE program.

This KHPS questionnaire was designed in accordance with our
analytical objectives, with the participation of 17 researchers at
Keio University, 13 outside cooperating researchers, and 7 re-
search assistants. The survey has been implemented since January
2004 on a sample of approximately 4,000 individuals and their
spouses nationwide, with follow-up surveys each year, and the
collected survey data is analyzed. From 2007, the survey was ex-
panded with an additional new survey sample of approximately
1,400 individuals.

The special feature of the KHPS is that by implementing fol-
low-up surveys each year on a large number of individuals 20-69
years old randomly selected nationwide, the panel data can be used
to follow changes in the income, employment, housing and asset
conditions of Japanese households, and to learn how fluctuations
in business conditions, revisions to laws and systems, and the im-
plementation of policies impact individual behavior and market
quality. For example, the KHPS can be used to determine wheth-
er or not the easing of regulations on employment agencies has
reduced the time required to change jobs, improved the employ-
ment conditions of job-switchers, and reduced unemployment
from labor market mismatch, and conversely to examine if this
deregulation has had any adverse side effects. The KHPS makes it
possible to verify the effects of labor market deregulation on indi-
vidual job-changing behavior, and to draft policy proposals on the
ideal “market infrastructure” to enhance the quality of the labor
market.

The research conducted by the Panel Data Group can be
broadly divided into three areas. The first is to determine specific
question items for empirical analyses of theoretical hypotheses
concerning market quality. That requires studying theoretical hy-
potheses regarding the improvement of market quality in labor,
financial, housing and other markets, and examining them in light
of the actual conditions in Japanese society. The next task is to
design specific questions to investigate the effects of laws, systems,
policies, organizations, and practices on realizing a high quality
market which boosts the motivation and capabilities of each par-
ticipant and facilitates a fair and efficient distribution of resources
through transactions among economic actors.

The second area of research is to design the questionnaires so
that the results will accurately reflect Japanese society as a whole,
without bias, and to examine survey methods to boost the re-
sponse rate. This area involves comparing the survey results for
each question with government statistics and other data to confirm
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that the sampling is random, and to determine the types of meth-
ods required to overcome bias when problems are found.

The third research field is the use of the survey results for em-
pirical analyses on the impact of market infrastructure on market
quality. For example, by investigating changes in the employment
conditions of the same persons before and after the abolition of the
income tax special spouse exemption, we can verify the impact of
this policy change on the labor supply of married women. Other
examples include determining the impact of cigarette tax increases
and the Health Promotion Law on smoking cessation behavior,
and analyzing the influences of temporary reductions in lump-sum
taxes, changes in gift taxes, the enforcement of Household Appli-
ance Recycling Law, and the revisions of the Childcare Leave Law
and the Land Lease and House Lease Law on consumer expendi-
tures, employment behavior, and market quality. Moreover, by
using panel data which follows the same individuals over the long
term, it becomes possible to analyze not only temporary effects but
also long-term eftects and side-eftects that emerge with the passage
of time.

Research Results Presentations

Research findings in these three research areas are presented by the
individual researchers at regular conferences held three times a
year and at a panel conference which is jointly organized with re-
search organs at other universities. The research results to date
have also been compiled into the five volumes of The Dynamism
of Japanese Household Behavior (Higuchi et al.; Keio University
Press). Volume V comprises the research findings since the estab-
lishment of the Keio/Kyoto Joint Global COE, so the editors in-
clude Prof. Hiroshi Teruyama of the Kyoto University Institute of
Economic Research. The research findings are presented in other
publications as well, including The Japanese Economy — A Market
Quality Perspective (Keio University Press).

Additionally, the Panel Data Design Analysis Department par-
ticipates in international academic conferences where many schol-
ars, including young researchers, present their research findings,
and 1in various forums for the announcement and publication of
research findings jointly organized with other departments. We
have also arranged an open system whereby domestic and foreign
researchers can access the KHPS source data upon application and
approval, and this has already led to the publication of several re-
search papers.

Fostering the Growth of Young Researchers

Under the joint guidance of many professors, Keio University’s
Graduate School of Economics and Graduate School of Business
and Commerce have jointly established three courses related to the
Global COE, beginning with “Panel Data Design and Analysis
Theory,” and our department makes many other efforts to foster
the development of graduate students and young researchers.

‘We have concluded a formal joint research agreement with the
Luxembourg Income Study research institute, which is renowned
worldwide for research on the distribution of income. This alli-
ance includes the dispatch of researchers and the promotion of
joint research, and will further open the KHPS to global scholars.
‘We have also concluded an agreement with the Woodrow Wilson
School at Princeton University for joint research and the exchange
of researchers and students. Supported by the tireless efforts of our
professors, the entire Panel Data Design Analysis Department has
realized some success in fostering the growth of young researchers:
four of our young researchers were awarded their doctorate de-
grees during FY2008.

W



EENERES

Activity Report

1 Pacific Rim Conference

(Western Economic Association International)

March 24-27, 2009
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Professor Makoto Yano (left, Kyoto University), Professor Michael Intriligator
(center, UCLA), and Professor Kenneth J. Arrow (right, Stanford University)

The Western Economic Association International (WEAI)
"Pacific Rim Conference"” was held March 24-27, 2009 at
Ryukoku University in Kyoto, and was attended by over 300
economists. The WEAI is centered on universities in the
Western U.S., and this academic conference is held in the
Asia-Pacific region once every two years. The 2009 program
included keynote speeches by Professor Emeritus Kenneth
J. Arrow (Nobel Laureate and Stanford University Depart-
ment of Economics) on March 24, and by Professor Makoto
Yano (Japanese Economic Association President and Kyoto
University Institute of Economic Research) on March 25, as
well as a panel discussion moderated by Professor Emeri-
tus Michael Intriligator (WEAI President and UCLA Depart-
ment of Economics) on March 26, with numerous sessions
for the presentation of papers on all three days.

Prof. Arrow'’s keynote address “Economics and Obliga-
tions in Climate Change" considered the ideal role of gov-
ernment, the proper range of government market interven-
tion, and obligations to future generations. Prof. Yano's
keynote address “Market Quality Theory and the Japanese
Economy” argued that market quality is determined by
quality of competition, information and products and that
high-quality markets are essential for the sound develop-
ment of the modern economy.

In the panel discussion on the “Current Worldwide Fi-
nancial and Economic Crisis” Prof. Yano developed his dis-
cussion, from the perspective of market quality, regarding
the causes behind the financial crisis which began from
nonperforming subprime loans in the U.S. He explained his
belief that together with the subprime loan losses it was
the degradation of financial market quality that resulted in
tWO grave errors: excessive
confidence in the ability to
transfer the securitization
technologies used for cor-
porate lending to other
fields, and monetary policy
mistakes in the U.S. and Ja-
pan. Prof. Yano concluded
that improving market quali-
ty is now essential to over-
come the current financial
crisis and construct a sound
economy.

Professor Makoto Yano



2 Second Keio/Kyoto International Conference on Market Quality Economics

March 14-15, 2009
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Professor Masahiro Endo (Keio University)

The Second “Keio/Kyoto International Conference on Market Quality
Economics” was held March 14-15, 2009 at the Sheraton Miyako Ho-
tel Tokyo, with invited speaker Professor Ronald W. Jones of the Uni-
versity of Rochester. With such themes as market quality theory and
technological innovation, international trade theory, and issues in the
division of labor, the conference aimed at deepening understanding of
dynamism and policies to realize improved market quality through re-
search reports concerning the static and dynamic decision-making of
economic bodies and the types of market changes that can be realized.
The participants included young research scholars from throughout Ja-
pan, who engaged in lively discussions.

The speakers presented research reports covering the relation be-
tween financial market integration timing and economic gaps among
nations, the impact of changes in the operating costs at overseas op-
erations on the economic disparities between North and South, em-
pirical analysis on whether the rate of return on assets is a determining
factor in capital flows, reasons for offshore production when there are
differences in work quality under the North-South divide, the roles of
financial institutions and the distribution of wealth under an environ-
ment with productivity differentials among industries, middlemen in
competitive markets with indivisible commodities, the influence of
product quality and production process innova-
tions on production cycles, consumption exter-
nalities and neoclassical model analysis incor-
porating impatience in a small open economy,
a monopolistic competition model considering
vertical specialization and wage inequality, and
how the distribution of the factors of produc-
tion among industries affects product prices.

Dr. Yasunobu Tomoda (Kyoto University)

3 Third Keio/Kyoto International Conference on Market Quality Economics

April 3-4, 2009
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The Third “Keio/Kyoto International Conference on Market Quality Eco-
nomics” was held April 3-4, 2009 at the Institute of Economic Re-
search, Kyoto University. At the conference, the eminent international
trade theory scholar, Professor Ronald W. Jones (University of Roches-
ter) and other leading researchers addressed the theme of the interna-
tional economy and market quality.

The speakers presented research reports covering the relation be-
tween foreign direct investment and production market competition,
dynamic efficiency of Cournot equilibria in a duopolistic model with R&D
investment, the relation between trade patterns and wage differentials
in @ monopolistic competition model, empirical analyses on corporate
internationalization models using Japanese enterprise data, international
monetary crisis mechanisms under an information structure oriented
model, capital accumulation stability under a financially integrated global
economy, how public intermediate goods influence international trade in
an overlapping generations model, aid for trade and
global economic growth, the relation between real wag-
es and non-traded goods, and research developments in
international trade theory and in the dynamic equilibrium
theory developed at the University of Rochester.

Professor Makoto Yano (left, Kyoto University),
Dr. Lioudmila Savtchenko (center, Kyoto University), and
Professor Mitsuyoshi Yanagihara (right, Nagoya University)



Markets in Asia”

International Workshop “Exchange Rate Systems and Currency

March 24, 2009
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Dr. Robert McCauley
(Bank of International Settlements)

Mr. Tamon Asonuma
(Boston University)

Scene at the conference where participants from all over the world gathered
and engaged in lively discussions.

Global COE had held the joint Keio University /ADBI
Workshop on Exchange Rate Systems and Currency
Markets in Asia on March 24, 2009. The workshop is
hosted by Prof. Naoyuki Yoshino at Asian Development
Bank Institute, Tokyo. The morning session starts with
the work of Prof. Eiji Ogawa from Hitotsubashi Univer-
sity discussing about recent movements of the currency
basket of ASEAN+3 currencies (Asian Monetary Unit:
AMU) and deviations of the East Asian currencies from
the AMU (AMU Deviation Indicators). This is followed by
the discussion over Renminbi from Ulrich Volz (German
Develop Institute) and Guonan Ma and Robert McCau-
ley (Bank of International Settlements). In the afternoon,
the presentation on Renminbi continued by Yin-Wong
Cheung from Unversity of California, Santa Cruz. Later
on, Cho-hoi Hui from Hong Kong Monetary Authority
had talked about the analysis of the impact of the global
credit crisis on the FX swap market and discusses its
potential implications. Following by the presentation
from Naoyuki Yoshino (Keio University) and Tamon
Asonuma (Boston University) about dynamic adjustment
toward stable Basket-Peg regime under two-country
general equilibrium model. Lastly the workshop ended
with the work from Hyunsoo Joo, Fang Cai and Zhiwei
Zhang from Hong Kong Monetary Authority who pre-
sented macroeconomics news and emerging market
currencies in East Asia at real time.

Morning chair: Naoyuki Yoshino (Keio University and FSA)

1. Eiji Ogawa (Hitotsubashi University) and Junko Shimizu
(Senshu University)
Widening Deviation among East Asian Currencies
Discussant: Ulrich Volz (the German Development Institute)

2. Ulrich Volz (German Development Institute)
On the Choice of Exchange Rate Regimes for East Asia
Discussant: Naoyuki Yoshino (Keio University)

3. Guonan Ma and Robert McCauley (the Bank for International
Settlements)
The Evolving Renminbi Exchange Rate Regime and
Implications for Asian Currency Stability
Discussant: Cho-hoi Hui (Hong Kong Monetary Authority)

Afternoon chair: Robert McCauley (Bank for International
Settlements)

4. Yin-Wong Cheung (University of California, Santa Cruz)
Pitfalls in Measuring Exchange Rate Misalignment: The Yuan
and Other Currencies
Discussant: Zhiwei Zhang (Hong Kong Monetary Authority)

5. Cho-hoi Hui (Hong Kong Monetary Authority)
The Link between FX Swaps and Currency Strength during the
Credit Crisis of 2007-2008
Discussant: Yin-Wong Cheung (University of California, Santa
Cruz)

6. Naoyuki Yoshino (Keio Univ & FSA) and Tamon Asonuma
(Boston University)
Dynamic Adjustment toward Stable Basket-Peg Regime under
Two-Country General Equilibrium Model
Discussant: Jack Zhang (University of Hong Kong)

7. Hyunsoo Joo, Fang Cai and Zhiwei Zhang (Hong Kong
Monetary Authority)
Macroeconomic News and Emerging Market Currencies in
East Asia at Real Time
Discussant: Jack Zhang (University of Hong Kong)




Q Empirical Investigations in Trade and Investment (EITI)

March 19-21, 2009
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BYE XY bAVEFEICIZD TN,

Ayako Obashi (Keio University)

The Forum for Research in Empirical International Trade (FREIT)
third annual “Empirical Investigations in Trade and Investment
(EITI)" international conference took place at the Keio University
Mita Campus March 19-21, 2009. The event was sponsored by the
Keio University/Kyoto University Joint Global COE Program, and
jointly organized by Professor Fukunari Kimura (Faculty of Econom-
ics, Keio University) and Dr. Jon Haveman (Founding Partner, Bea-
con Economics).

The EITI conference is held each year as a forum where young
Western and Asian scholars pursuing empirical research on inter-
national trade can exchange information, and report on the latest
research findings. The conference format allowed the participants
to devote ample time to detailed investigations and deep discus-
sions on one another’s research. There was also an active ex-
change of constructive comments regarding future research devel-
opment possibilities.

Professor Fukunari Kimura (left), the co-organizer of the conference, and the participants, (D Dr. Adina Ardelean (Santa Clara
University), @ Professor K.C.Fung (University of California, Santa Cruz), @ Mr. Andreas Moxnes (University of Oslo), @ Ms.

Q Intensive Lecture: “Appraising Competitive International Trade Theory”

March 16, 2009
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Professor Ronald W. Jones (University of Rochester) presented a
lecture entitled "“Appraising Competitive International Trade Theo-
ry” at Keio University on March 16, 2009. In international trade
theory, the issue of whether the factors of production used by a
given manufacturing sector can be utilized by other sectors has
been discussed for many years. To begin with, Prof. Jones ex-
plained how sector-specific factors of production, that is factors of
production that can be used in one sector but cannot be used in
others, have been approached in tradi-
tional international trade theory. He then
discussed the Heckscher-Ohlin model,
which holds that all factors of production
are transferable to other sectors, along
with the significance of this model. Prof.
Jones concluded his lecture by consider-
ing how these two opposing ways of
thought can be reconciled in a single
theoretical framework.

Professor Ronald W. Jones
(University of Rochester)
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Historical Analysis of Market Order and Institutions in China:

Market Order in China Reconsidered

March 14-15, 2009

2009 F 3 A 14 - 15 HICEERAARF=H++>/{RX G-SEC [C
T. EFE - RAKE#E I O—/ UL COE - SREERBMRMEOREET
“Historical Analysis of Market Order and Institutions in China:
Market Order in China Reconsidered” &REIDEEDI—I 3w
ThRESNc, AD—0 Y 3 v 73, RE~hERKEHOHEZED
LI FEOTENEDK DEMFICK o TR SN T W cDh ZfFH
THIEZENELTWVD, T8 - ARBERDRLWERFREDOTEE.
NEEDRFIZR CIE. LD LELHEMIE] TlEghssncuc.
UD L. BEFETlE miEEFEICBITDIA/INT > A PIEHMOIERIFRILE -
REEMNERINDRDICHE DI, TIT. AMETIE. FEDHE
MFZDITT D EICKI DT IRBEREEEROMEZRF Do 1D,
AMTWRE AF 8 A1 b b bTHRESNDEREAELFS (XVth
World Economic History Congress) THRE&ETNDZEDRELT
Wao

HHIFE. BA - B - FEDSBOERREICLD 11 AOHEH.
SBEvyaviIalzdiabinic. £1 vy avTE A—HFA(—
(HHEMFHEE) (LR TOR—TILEHIC, FHEPERMBICRET
D|ENMTONIC. F2 vy 3V TlE. ERARMOREFMBIZIC
&% [MEOE] ICETDHEENTON. MELEDOFEFIREDE THER
BEMNRIDO N, B3 Y3V TlIE, BERPEEORNZED
HIF T PEMSOREICRET EmIN RS TN B4 Zvy 3
VT FEETEF - BREOHmEBEZ#HE LT BiR. RE, 26

BEDBRRDS|ENMTONC. FO5 Y3V TE AVITFPLY
A2FOREIEDTON. ZLOIXY b - FEROMRESN. JERIFHR
hERSNT.

-

L y
Professor Kazuko Furuta
(Keio University)

Professor Eiichi Motono
(Waseda University, Oxford University)

Ms. Lin Man-hong
(Academia Historica)

Professor Yuichi Kanemaru
(Ritsumeikan University)

The international workshop “Historical Analysis of Mar-
ket Order and Institutions in China: Market Order in
China Reconsidered” was held at the Keio University
Mita Campus March 14-15, 2009. The workshop was
co-sponsored by the Keio University/Kyoto University
Joint Global COE Program and the Takahashi Industrial
and Economic Research Foundation. The workshop
sought to clarify the types of order that formed the Chi-
nese market, by examining developments from the
Song dynasty through to the Republic of China era.

Under classical economic theory, the contemporary
Chinese market — with its strong emphasis on personal
and human relations — was not really considered to be a
“modern market.” In recent years, however, investiga-
tions of market order have placed greater emphasis on
private governance and on information asymmetry and
incomplete information. Accordingly, by analyzing mar-
ket order in China, this line of research attempts to fuse
economic history with economic theory. The findings
will be reported by the COE at the 15th World Economic
History Congress this August.

The workshop featured 11 reports by invited re-
searchers from Japan, Taiwan and Hong Kong, broken
down into five sessions. The first session began with a
conference proposal by conference organizer Prof. Ka-
zuko Furuta, followed by presentations of research re-
ports on the legal system and goods distribution. The
second session was a presentation entitled “Market
Quality” by Prof. Makoto Yano of the Theory Develop-
ment Department, with lively discussions among mar-
ket history experts. The third session addressed the
flows of information and currency, with theoretical re-
search reports concerning Chinese market structure.
The fourth session used disputes among China, Japan
and the West as the axis for research reports focusing
on trademarks, investments and contracts. The fifth
session was an overall summary of the conference, with
a great many comments and animated debate on points
of dispute.




Changes of Local Market Institutions in the Age of Global Trade Expansion:
Asia and North America in the 19th and 20th Centuries

March 156-16, 2009
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Professor Robert Hellyer (Wake Forest University) giving his presentation in
front of the large screen. The title of the presentation was: “Pacific Perspec-
tives: Considering Japanese Foreign Trade in the Nineteenth Century”.

The international workshop “Changes of Local Market
Institutions in the Age of Global Trade Expansion: Asia
and North America in the 19th and 20th Centuries” was
held at the Keio University Mita Campus March 15-16,
2009. Participants engaged in vibrant discussions on the
factors (customs, legal systems, etc.) that prompted
transformations in commercial trading arrangements
and organizations and on other institutions changes
which enabled the globalization of the Asian and U.S.
economies during the 19th century and first half of the
20th century. The workshop provided an opportunity for
researchers in the historical analysis department to
share their findings to date with domestic and foreign
researchers.

The three reports in first session “Onto the World
Stage: Asian Foreign Trade in the Nineteenth Century”
addressed the structural changes in East Asia’s interna-
tional trade in the 19th century. The reports considered
the region’s ties to global trade though tea and other in-
ternational commodities. They also examined the exist-
ing trade structure within East Asia and the reinforce-
ment of that structure, which was closely linked to the
Chinese Market through which it functioned.

In the second session, “Global Trade and Its Interac-
tion with the Local Economy,” reports were presented
by Associate Professor Sayako Kanda and Lecturer To-
moko Yagyu of the Historical Analysis Department. Both
reports clarified the relations between local economies
and the expansion of global trade. Prof. Kanda explained
how economic and social changes in eastern India (par-
ticularly competition in the salt market) led to growth in
the trade of English salt, while Lecturer Yagyu exam-
ined the society and economy of the antebellum U.S.
south (particularly the slave trade) and the growth of the
cotton trade.

Reports in the third session “Political Changes and
Its Effects on Trade" adopted the Ottoman Empire, co-
lonial India and the Qing dynasty as examples to discuss
how the expansion of Western political and military pres-
ence influenced changes in regional trade systems and
market order through trade treaties and colonial control.

Professor Tetsuji Okazaki (University of Tokyo)
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Professor Kazuko Furuta
/ (Keio University)

The Historical Analysis Department examines the state of
various quality markets formed in contemporary Asia in
relation with the institutions that support them, verifies
market quality theory from a historical perspective, and
conducts research to clarify the dynamism of improving
market quality.

While conventional economic theory adopts fixed
markets as the objects of analysis, market quality theory
grasps markets endogenously and holds that market qual-
ity changes through the coordination of “market structure”
—that is, the aggregation of the laws, systems, organiza-
tions, culture, logic, customary practices and diverse
other factors that surround markets. In the field of eco-
nomic history these market infrastructure factors are re-
ferred to as “institutions,” and substantial empirical re-
search on markets and institutions has been accumulated
to date. Based on this prior research, the Historical Anal-
ysis Department adopts products and resources trading
markets in contemporary Asia as the topic of research,
and examines the market changes that result from the
formation and revision of various institutions created to
address trading problems.

In parallel with these research activities, the Historical
Analysis Department has also been organizing “Global COE
History Seminars” since December 2008 to promote aca-
demic discussions on markets and institutions. So far,
these histarical seminars have adopted the themes of com-
mercial treaties as institutions and market efficiency, with
reports by economic history researchers from inside and
outside the university and a presentation by Associate
Professor Masatoshi Tsumagari of the Theory Develop-
ment Department on the approach to systems in eco-
nomic theory.

The Historical Analysis Department also hosted two
international workshops March 14-16, 2009. “Historical
Analysis of Market Order and Institutions in China” orga-
nized by Professor Kazuko Furuta examined Chinese mar-
ket order and institutions issues from the Song dynasty
through to the Republic of China era, and included a pre-
sentation on market quality by Prof. Makoto Yano of the
Theory Development Department, with exchanges of opin-
ions among market history experts. “Changes of Local
Market Institutions in the Age of Global Trade Expansion”
organized by Associate Professor Sayako Kanda examined
the transformations of local market institutions during the
period of global trade expansion, adopting 19th and 20th
century Asia and North America as examples, with enthu-
siastic discussions among the participants.

Through these types of research activities, the His-
torical Analysis Department examines the institutions
arrangements that make markets function smoothly,
and works to elucidate the market quality improvement
process.
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Books and Papers Published in Books

Doi, Takero, and Toshihiro lhori, The Public Sector in Japan: Past Develop-
ments and Future Prospects, Edward Elgar Pub, April, 2009.

Fujita, Masahisa, Satoru Kumagai, and Koji Nishikimi (editors), Economic Inte-
gration in East Asia, Edward Elgar, November, 2008.

Fujita, Masahisa, and Nobuaki Hamaguchi, "Regional Integration in East Asia:
Perspectives of Spatial and Neoclassical Economics," in Masahisa Fujita, Sa-
toru Kumagai, and Koji Nishikimi ed., Economic Integration in East Asia, Chap-
ter2, pp.13-42, Edward Elgar, 2008

Iwasa, Kazumichi, Raymond Riezman, and Koji Shimomura, “Pareto-improving
Trading Clubs without Income Transfers,” in N.V. Long, M. Tawada, and B.
Tran-Nam, eds., Globalization and Emerging Issues in Trade Theory and Policy
vol.5, pp.139-162, Emerald Group Publishing Limited, 2008.

Kiyota, Kozo, Margit Molnar, and Robert M. Stern, “Storm in a Spaghetti Bow!:
FTA's and the BRIICS,"” Globalization and Emerging Economies: Brazil, Russia,
India, Indonesia, China and South Africa, OECD, December, 2008.

Matsuo, Miki, Kazuo Nishimura, Tomoya Sakagami, and Alain Venditti, "Charac-
terization of Equilibrium Paths in a Two-Sector Economy with CES Production
Functions and Sector-Specific Externality," in Takashi Kamihigashi and Laixun
Zhao ed., International Trade and Economic Dynamics: Essays in Memory of
Koji Shimomura, pp.421-431, Springer, November, 2008.

Mitra, Tapan, and Kazuo Nishimura (editors), Equilibrium, Trade, and Growth;
Selected Papers of Lionel W. McKenzie, MIT Press, February, 2009.

Naoi, Michio, Kazuto Sumita, and Miki Seko, “Does Earthquake Risk Influence
the Quality of Life in Japan?” in Edward P. Hammond, Alex D. Noyes ed.,
Housing: Socioeconomic, Availability, and Development Issues, Nova Science
Publishers, pp.167-174, May, 2009.

Seike, Atsushi, "Pensions and Labour Market Reforms for the Ageing Society,"
in Harold Conrad, Viktoria Heindorf and Franz Waldenberger eds., Human Re-
source Management in Ageing Societies, pp.29-42, Palgrave Macmillan, 2009.

Stachurski, John, Economic Dynamics: Theory and Computation, MIT Press,
February, 2009.

Wakasugi, Ryuhei, "The crisis is an opportunity to push multilateral trade liber-
alization," in Richard Baldwin and Simon J. Evenett ed., What world leaders
should do to halt the spread of protectionism, 51-563, VoxEU.org Publication,
Decmber, 2008.

Yano, Makoto, and Takashi Komatsubara, “On Yano's Price Leadership Game, "
in Takashi Kamihigashi and Laixun Zhao, eds., International Trade and Eco-
nomic Dynamics: Essays in Memory of Koji Shimomura, 513-523, Springer,
November, 2008.

Yano, Makoto, Rika Takahashi, and Jin Kenzaki, “Competition Policy as a Sub-
stitute for Tariff Policy,”in Sugata Marjit, Eden Yu ed., Contemporary and
Emerging Issues in Trade Theory and Policy (Frontiers of Economics and Glo-
balization), 397-415, Elsevier Science, July, 2008.
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Papers, etc., Published in Newspapers and Magazines
Fukanuma, Hikaru, Tadanobu Nemoto, and \Wako Watanabe, “Do Governmen-
tal Financial Institutions Help Startups Grow More than Private Lenders?” [
RNERE] 1185, 69-998. 20084118
Yoshino, Naoyuki, “A case for the Private Sector,” The Japan Journal 5(11),
13-16, March, 2009
Yoshino, Naoyuki “Global Financial Crisis and Policy Issues That Need to be
Addressed” RIETI (#BEEZMZPT) (Research Institute of Ministry of Econo-
my, Trade and Industry)web#8#, January, 2009
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Presentations
Akabayashi, Hideo, and Akihito Toda, “Prohibiting Sex or Prohibiting True
Love? An Empirical Assessment of Effect of Statutory Rape Law on Teenage
Marriage in Japan,” at Pacific Rim Conference, Western Economic Associa-
tion, Kyoto, Japan, March 24-27, 2009.

Ando, Mitsuyo, "Monitoring Economic Growth in East Asia Using Various Eco-
nomic Indicators,” at Industrial Statistics Seminar hosted by EDB-Singapore
and METI-Japan, Grand Plaza Park Hotel City Hall, Singapore, January 13,
2009.

Ando, Mitsuyo, and Akie Iriyama, “International Production Networks and Ex-
port/Import Responsiveness to Exchange Rates: The Case of Japanese Manu-
facturing Firms”, at the Asia-Pacific Economic Association Forth Annual Con-
ference, Central University of Finance and Economics, Beijing, China, October
13-14, 2008.

Ando, Mitsuyo, Antoni Estevadeordal, and Christian Volpe Martincus, “Com-
plements or Substitutes? Preferential and Multilateral Trade Liberalization at
the Sectoral Level,” Prepared for ADB project, at the Workshop for the Asian
Development Bank Project on “Quantifying the Costs and Benefits of Regional
Economic Integration in Asia’, Two International Finance Centre, Hongkong,
January 19-21, 2009.

Aoki, Reiko, “The Relationship between Consumption, Labor Supply and Fer-
tirity: Theory and Evidence from Japan,” at 2009 North American Winter Meet-
ing, Econometric Society, San Francisco, CA, January 3-5, 2009.

Bumpass, Larry L., M. K. Choe, R. R. Rindfuss, and Noriko O. Tsuya, “Institu-
tional Context of Low Fertility: The Case of Japan,” Paper presented at the
IUSSP-WHO/UNFPA International Conference on Low Fertility and Reproduc-
tive Health in East and Southeast Asia, Hotel Grand Palace, Tokyo, Japan, No-
vember 13, 2008.

Doi, Takero, “Fiscal Decentralization and Intergovernmental Debt Manage-
ment,” at 67th International Atlantic Economic Conference, Starhotels
Metropole Rome, Italy, March 1, 2009.
Fujiwara-Greve, Takako, Masahiro Okuno-Fujiwara,andNobue Suzuki, “Voluntary
Separable Repeated Prisoner’'s Dilemmma with Reference Letters,” at Pacific
Rim Conference of Western Economic Association International, Ryukoku Uni-
versity, Japan, March 25, 2009.

Furuta, Kazuko, “Conference Proposal: Market Order in China Reconsidered,”
at International Workshop: Historical Analysis of Market Order and Institutions
in China, (Takahashi Industrial and Economic Research Foundation and the
Global COE Program on Raising Market Quality and Integrated Design of "Mar-
ket Infrastructure’), Keio University, March 14-15, 2009.

, "Information Asymmetry and Market Order in China: An Open Econ-
omy of the Late Nineteenth and Early Twentieth Centuries,” at International
Workshop: Historical Analysis of Market Order and Institutions in China, (
Takahashi Industrial and Economic Research Foundation and the Global COE
Program on Raising Market Quality and Integrated Design of ‘Market Infra-
structure), Keio University, March 14-15, 2010.

Han, Ke, Takahiro Chiba, Shingoh lketani, and Akinori Ono, “A Comprehensive
Model of Anxiety in Gift Giving,” at 10th International Business Research Con-
ference, Dubai, United Arab Emirates, April 16-17, 2009.

Hori, Katsuhiko, “Effects of Exit on Growth in an Imperfectly Competitive
Economy,” at 8th Biennial Pacific Rim Conference, Western Economic Asso-
ciation International, Ryukoku University, March 24, 2009.

Iwasa, Kazumichi, “Software provision and the impact of market integration: A
note,” at the Fourth Annual Meeting of the Asia Pacific Trade Seminars, Uni-
versity of Sydney, July 14, 2008.

, “Multiple Equilibria and Indeterminacy in a Dynamic Two-Country
Model,” at 8th Biennial Pacific Rim Conference, Western Economic Associa-
tion International, Ryukoku University, March 26, 2009.

Kaji, Sahoko, “European Economic and Monetary Union — procedural aspects
of euro adoption (pre-accession perspective)”, at the seminar cosponsored by
European Commission, Visegrad Group, and Japan Business Federation, “On
the way to the Eurozone — the V4 perspective," Japan Business Federation
Keidanren Kaikan, November 28, 2008.

Kanda, Sayako, "Coal, Firewood and Plant Stalks: Availability of Fuel and Devel-
opment of Industries in Early-Nineteenth-Century Eastern India," at a Joint
Workshop on "Labour-intensive Industrialisation in South and Southeast Asia,"
Kyoto Univerity, December 20-21, 2008.

, "Taste, Merchants and the Expansion of Global Trade: Competition
and Changes in the Salt Market in Eastern India, ¢.1820-1860," at an Interna-
tional Workshop on "Changes of Local Market Institutions in the Age of Global
Trade Expansion: Asia and North America in the 19th and 20th Centuries," Keio
University, March 15-16, 2009.

Kenjoh, Yoshikazu, “A Political Economy of Japan's Pension Reform——Turn-
ing Point of Councils, and Experts from Reformer to Protector of Pensioners,”
at International Workshop on Reforming Public Pension Schemes, National
Pension Service (Korea), National Pension Research Institute (Korea), Seoul,
Korea , August 29, 2008.

Kimura, Fukunari, “Fragmentation and Agglomeration,” at the University of
Tokyo Workshop “Relationship between Japan and ASEAN's New Members
& Cooperation and Development of East-\West Economic Corridor,” Danang,
Vietnam, January 5, 2009.

———, "East Asian Production Networks and the Rise of China: Regional
Diversity in Export Performance,” at SOAS-OSIPP JSPS Workshop on Spill-
over Effects and Cycle Effects of Regional Integration: East Asia and Enlarged
EU, University of London, January 23-24, 2009.

, "Trade Facilitation and Supply Chains: Mechanics of Production Net-
works and Its Policy Implication,” at UNESCAP Emerging Trade Issues for
Policymakers in Developing Countries of Asia and Pacific: New Era for Trade
Governance, Manila, Philippines, March 4-6, 2009.

Komatsubara, Takashi, "Endogenous Price Leadership," at 8th Biennial Pacific
Rim Conference, Western Economic Association International, Ryukoku Uni-
versity, March 24, 2009.

—— , "Endogenous Price Leadership," at 6th International Conference on
Economic Theory, The Westin Miyako, Kyoto , December 13, 2008.

, "Endogenous Price Leadership," at First Keio/Kyoto International
Conference on Market Quality Economics, Center for Advanced Economic
Education and Research-Mita Office, Institute of Economic Research, Kyoto
University, November 8, 2008.

Konishi, Yoko, “Measuring the Firm Specific Productivity,” at International
Conference on Recent Developments in Statistics and Econometrics,
Shiran—kaikan, Kyoto University, November 7, 2008.

Miyoshi, Koyo, “Labor Supply Behaviour of Japanese Husbands and Wives,"
at Global Network on Inequality Conference, Princeton University, U.S.A, April
26, 2009.

Mizoguchi, Tetsuro, “Corruption in Entry Regulation,” at First Keio/Kyoto Inter-
national Conference on Market Quality Economics, Center for Advanced Eco-
nomic Education and Research-Mita Office, Institute of Economic Research,
Kyoto University, November 8, 2008.

, "Corruption in Japanese Defense Procurement: A Game-theoretic

Analysis," at 8th Biennial Pacific Rim Conference, Western Economic Associa-
tion International, Ryukoku University, March 24, 2009.
Morioka, Kosaku, "How Do Communications between Consumers Construct
Brand Value?: Agent-Based Simulation of Market Dynamics," at 10th Interna-
tional Business Research Conference, Dubai, United Arab Emirates, April 16-
17, 2009.



Naoi, Michio, “Community Rating, Cross Subsidies and Underinsurance: Why
So Many Households in Japan Do Not Purchase Earthquake Insurance,” at
17th American Real Estate and Urban Economics Association International
Conference, Istanbul, Turkey, July 5, 2008.

——, “Community Rating, Cross Subsidies and Underinsurance: Why So
Many Households in Japan Do Not Purchase Earthquake Insurance,” at APRU
Real Estate Research Symposium, Tsinghua University, Beijing, China, July 11,
2008.

, "Attrition Bias in Longitudinal Survey: A Validation Study with Inter-
viewer's Record of Respondent Mobility,” at 2008 Fall Meeting, Japanese
Economic Association, Kinki University, September 15, 2008.

, “Community Rating, Cross Subsidies and Underinsurance: Why So
Many Households in Japan Do Not Purchase Earthquake Insurance”, at 22nd
Annual Meeting of the Applied Regional Science Conference, Kushiro Public
University of Economics, November 16, 2008.

, "Earthquake Risk and Housing Prices in Japan: Evidence Before and
After Massive Earthquakes,” at Macroeconomics, Real Estate, and Public
Policy Workshop, Koc University, Istanbul, Turkey, July 2, 2008.

, “Earthquake Risk and Housing Prices in Japan: Evidence Before and
After Massive Earthquakes,” at 8th Biennial Pacific Rim Conference, Western
Economic Association International, Ryukoku University, March 26, 2009.
Nishimura, Kazuo, “Local Indeterminacy in Continuous Time Models: The role
of returns to scale,” at Economic Theory Conference in honor of Professor
Tapan Mitra on his 60th birthday, Cornell University, Ithaca, NY., July 19,
2008.

, "“Local Indeterminacy in Continuous-time Models: The Role of Re-
turns to Scale,” at International Conference of Economic Research Institutes
in East Asia, Seminar Room 16-655, Department of Economics, Seoul National
University, March 6, 2009.

Noda, Akihiko, and Shunsuke Sugiyama "Measuring the Intertemporal Elastic-
ity of Substitution for Consumption in Japan,” at 65th Annual Meeting, Japan
Institute of Public Finance, Yoshida Campus, Kyoto University, October 25-26,
2008.
Obashi, Ayako, “Stability of Production Networks in East Asia: Duration and
Survival of Trade,” at International Conference on “Globalisation, Growth and
Development in Asia” organized by GEP, University of Nottingham, University
of Nottingham Malaysia Campus, Malaysia, January 14-15, 2009.
—— "Stability of Production Networks in East Asia: Duration and Survival
of Trade,” at the Third Empirical Investigations in Trade and Investment Con-
ference organized by FREIT, Keio University, Japan, March 19-21 2009.
Obashi, Ayako, and Fukunari Kimura “East Asian Production Networks and the
Rise of China: Regional Diversity in Export Performance,” at the Third Joint
Economics Symposium of Five Leading East Asian Universities, Orchard Ho-
tel, Singapore, January 9, 2009.
Qishi, Takayuki, "Game Theoretic Analyses of a Knockout of Bidding Rings," at
Work in progress seminar Tokyo Institute of Technology, July 18, 2008.
,“MiddlemeninaCompetitive Marketwith Indivisible Commmodities, “at
the second Keio/Kyoto International Conference on Market Quality Economics,
Sheraton Miyako Hotel, March 15, 2009.
Oishi, Takayuki, and Shin Sakaue, “Competitive Equilibria in a Market for Indi-
visible Commodities with Middlemen,” at 8th Biennial Pacific Rim Conference,
Western Economic Association International, Ryukoku University, March 25,
2009.

Okamoto, Daisuke, “Social Relationship of a Firm and the CSP-CFP Relation-
ship in Japan,” at O & M, Australian School of Business, University of New
South Wales, Kensington Campus, Sydney, Australia, August 21, 2008.

Savtchenko, Lioudmila, “Foreign Devaluation as a Coordinating Device of Het-
erogeneous Investors: A Game-Theoretic Analysis of Financial Contagion,” at
WEAI Pacific Rim Conference, Kyoto, March 26, 2009.

, "Foreign Devaluation as a Coordinating Device of Heterogeneous
Investors: A Game-Theoretic Analysis of Financial Contagion,” at IEFS Japan
Annual Meeting, Kyoto, April 4, 2009.

—— "“Foreign Devaluation as a Coordinating Device of Heterogeneous
Investors: A Game-Theoretic Analysis of Financial Contagion,” at Osaka Uni-
versity, Seminar, Osaka, June 4, 2009.

Seko, Miki, Michio Naoi, and Kazuto Sumita “Why So Many Households in
Japan Do Not Purchase Earthquake Insurance?” at Asia-Pacific Real Estate
Research Symposium (APRES), Beijing, China, July 10-12, 2008.
———, "Effects of Earthquake Occurrence Probability on Housing Prices in
Japan: Estimation of the Earthquake Risk Premium,"” at the Macroeconomics,
Real Estate, and Public Policy Workshop, Istanbul, Turkey, July 2, 2008.

, “Earthquake Risk and Housing Prices in Japan: Evidence before and
after Massive Earthquakes,” at Pacific Rim Conference, Western Economic
Association, Kyoto, Japan, March 24-27, 2009.

Seko, Miki, and Kazuto Sumita, “Fixed Term Contracts versus Open-ended
Contracts in the Japanese Rental Housing Market,” at the 13th Asian Real
Estate Society Annual Conference , Hyatt on the Bund Shanghai, China, July
15, 2008.
——, "“Fixed Term Contracts versus Open-ended Contracts in Japanese
Rental Housing Markets,” at the Applied Regional Science Conference, Kush-
iro, Japan, November 15-16, 2008.

, “Residential Mobility and Housing Equity in Japan,” at 2009 AREUEA
Annual Conference (Allied Social Science Association), San Francisco Marriot,
San Francisco, USA, January 3, 2009.

Shi, Yagin, and Akinori Ono, “The Signaling Effects of Advertising and Distribu-
tion,” at 2008 Advances in Consumer Research North American Conference,
San Francisco, USA, October 24, 2008.

Shimanishi, Tomoki, "Economic Growth, Resources and the Environment: The
Use of Fossil Fuels in Japan's Post-war Industri-alization’," at Asia Pacific Eco-
nomic and Business History Conference 2009, Gakushuin University, Tokyo,
Japan, February 18-20, 2009.
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Sugiyama, Shinya, “Japanese Coal Industry Collection at Keio University: Cata-
logue database and research perspective, “at XVIth International Congress on
Archives, Kuala Lumpur, Malaysia, July 21-27, 2008.

Sumita, Kazuto, “Residential Mobility and Housing Equity in Japan,” at Re-
gional Science Seminar, Nagoya University, December 19, 2008.

Sumita, Kazuto, “Comments on “How are the hours of work affected by regu-
lations?: White-collar exemption and ‘name-only’ store manager in Japan”, "at
Pacific Rim Conference, Western Economic Association International, Ryu-
koku University, March 26, 2009.

Takahashi, Hiroto, “A Global Analysis of International Capital Flows under Fi-
nancial Market Friction,” at the Second Keio/Kyoto International Conference
on Market Quality Economics, Sheraton Miyako Hotel, March 14, 2009.
Wakasugi, Ryuhei, “Premia of Offshoring: Evidence from Japanese Manufac-
turing Firms,” National Taipei University, Taiwan, December 22-23, 2008.
——, "The Internationalization of Japanese Firms: New Findings Based on
Firm-Level Data,” National Taipei University, Taiwan, December 23-24, 2008.

, “Premia of Offshoring: Evidence from Japanese Manufacturing
Firms,"” at International Economics and Globalization: International Factor Mo-
bility, Chukyo University and Nagoya City University, October 4, 2008.
—— "The Internationalization of Japanese Firms: New Findings Based on
Firm-Level Data,” at Trade and the Euro, World Trade Institute Workshop,
Bern, September 11-12, 2008.

——, "Offrshoring and Trade in East Asia,” at International Conference on
Trade and Investment Cooperation in East Asia, Korea University, July 18,
2008.

Watanabe, Wako, “How Large Is the “Hold Up"” Cost of Relationship Lending?
Evidence from Main Bank-Small Firm Relationships in Japan,” at Financial
Management Association Annual Meeting, Gaylord Texan Resort & Conven-
tion Center Grapevine (Dallas), Texas, October 8-11, 2008.

, "ls Government Intervention in Entrepreneurial Credit Effective?
Comparisons of Public Lenders, Public Guarantees and Private Lenders,” at
Financial Management Association European Conference, NH Jolly Ambascia-
tori Hotel, Turin Italy, June 3-5, 2009.

Yagyu, Tomoko, “The Internal Slave Trade and the Cotton Economy:Social and
Institutional Change in the Antebellum U.S. South," at an International Work-
shop on Changes of Local Market Institutions in the Age of Global Trade Ex-
pansion: Asia and North America in the 19th and 20th Centuries(Global COE
Program on Raising Market Quality and Integrated Design of ‘Market Infra-
structure), Keio University, March 15-16, 2009.
Yamamoto, Isamu, “How are the hours of work affected by regulations?:
White-collar exemption and ‘name-only’ store manager in Japan,” at Pacific
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