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This Keio/Kyoto Joint Global COE has been implementing
programs research on the theme of “Raising Market Quality —
Integrated Design of Market Infrastructure” since FY2008. The
Management, Accounting and Market Section, which I lead, has
been conducting an ongoing panel survey since FY2009, following
a pilot survey in FY2008. We have now completed the FY2009 and
FY2010 surveys and are presently carrying out the FY2011 survey.
The surveys from FY2008 and FY2009 have already been published
in the “Raising Market Quality — Integrated Design of Market
Infrastructure: Management, Accounting and Marketing Section”
mid-term reports each fiscal year.

There have been almost no time-series panel surveys in the
management, accounting and marketing field to date, so our survey
is expected to provide important information. Another advantage
of the management, accounting and marketing panel survey is that
it can be used to analyze a given market from the perspectives of
different parts. For example, labor market quality improvement can
be approached from the management perspective by analyzing the
relation between lifetime employment and overall performance,
and from the accounting perspective by considering education and
training investment, and performance-based compensation.

Because management accounting is designed for use by
management inside companies, it might seem to have no relation
with improving market quality. To create and maintain high
quality markets, however, in addition to paying attention to market
mechanisms and rules, the enterprises which are the market players
must also have high quality management.

As research assumptions, Reference Paper 1 divides the areas
where management accounting is applied into the four categories
(1) market trading, (2) ongoing inter-enterprise trading, (3) trading
within corporate groups, and (4) internal company activities, and
confirms how in each category the application of management
accounting promotes quality improvement in the goods and services
companies release to market, appropriate price setting, and the
continual introduction of new products and services.

Reference Paper 2 examines, as a specific market example, the use
of management accounting in the service market. While we speak of’
a single service sector, this includes companies with many different
characteristics, so the features of one service industry may differ from

those of another. The paper divides service industry services into four
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categories using the two axes (1) the level of standardization (fixed
form) of the services and (2) the number of customers to whom
the services are provided, narrowing the focus of the discussion
to specific service domains to address these issues. Service Level
Agreements (SLAs) are being adopted by the information processing
industry (data processing) and shared services companies that provide
services with a highly fixed form to specific customers as tools to
manage the quality of services provided to customers. The paper
proposes the concept of a service level manifest as a further extension
of SLAs. Railways, the post office and other industries that provide
highly standardized services to mass customers could adopt service
level manifests and gain customer trust by promising to maintain
service levels. Service levels could also be improved through analyses
of gaps between target and performance levels.

Reference Paper 3, on improving the quality of securities
markets, examines how adoption of the IFRS (International
Financial Reporting Standards) affects cost accounting and
management accounting. The introduction of the IFRS, which are
international financial reporting standards, is expected to improve
the quality of securities markets. If the adoption of the IFRS moves
forward and these become common accounting standards in each
country, investors will be able to compare corporate performance
across borders, which will raise quality on securities markets. But
in Japan, even if the IFRS are adopted, they will initially only apply
to consolidated financial reporting. In other words, group financial
statements will be prepared under the IFRS, while individual
company financial statements will follow the Japanese accounting
standards. For that reason, even when individual companies set and
achieve goals under the Japanese standards, their corporate groups
may not achieve overall group objectives. Considering this problem,
the paper examines how the adoption of the IFRS will affect cost
accounting and management accounting. The paper notes the effects
for cost accounting (1) inconsistency with the IFRS standards,
(2) impact on product cost from differences in the accounting of
expenses, and (3) inconsistency of product costs between consolidated
and individual company financial statements, and for management
accounting (1) effects on the concept of profit, ROI and other
performance evaluation indices, (2) consolidated information by
segment, (3) management of items on statement of financial position,

and (4) impact on the compilation of budgets for corporate groups.

Reference Paper 1: Sonoda, Tomoaki “The Relationship between
High Quality Markets and Management Accounting,” Mita
Business Review,Vol. 54 No. 3, August 2011.

Reference Paper 2: Sonoda, Tomoaki “The Use of Service Level
Agreement and Its Expansion: The Proposal of Service Level
Manifesto”” Mita Business Review,Vol. 53 No. 6, February 2011.
Reference Paper 3: Sonoda, Tomoaki “Impact on Cost Accounting
and Management Accounting from IFRS Adoption” Kigyokaikeli,
Vol. 63 No. 10, October 2011.
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Activity Report

1

Asian Economic Panel Meeting

September 16-17, 2011
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Professor Naoyuki
Yoshino
(Keio University)

The Asian Economic Panel Meeting took place September 16-17, 2011
at the Keio University Mita Campus.

The economic Asian environment is undergoing major change.
There have been a variety of international developments following the
global financial turmoil sparked by the subprime loan problem, including
the strengthening of the Basel capital adequacy requirements.

At this meeting, participants vigorously debated the changes in qual-
ity on Asian financial markets, the merits and demerits of regulations on
extreme short-term capital flows, the merits of a Tobin tax, and other
policies. China, India and the ASEAN economies suffered only mild ef-
fects from the financial crisis and are maintaining steady growth. How-
ever, Western countries’ excessively liquid capital is being invested in
global resources, and the Japanese yen has also become an investment
target, resulting in unprecedented yen appreciation. The effects from
such extreme capital flows were discussed based on the results of
cross-sectional data analyses in each country. There is growing inflation-
ary pressure in China, and the newly industrializing countries of Asia
need stable funds procurement to develop infrastructure. A proposal
was made regarding financing toward improving the quality of the infra-
structure market

A large number of researchers gathered from Asia and also from the
U.S. and Europe. They presented and exchanged opinions on theoreti-
cal and quantitative analyses concerning Asia. Graduate students at-
tended the meeting and learnt from various research findings concern-
ing Asian markets from the presentations, comments and discussions.

The graduate students also learned how papers are presented and dis-

cussed, so the meeting had an educational effect as well.




2 The 16th Asian Real Estate Society (AsRES) and
American Real Estate and Urban Economics Association
(AREUEA) Joint International Conference
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July 11-14, 2011
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The 16th Asian Real Estate Society (AsRES) and American Real Estate and Ur-
ban Economics Association (AREUEA) Joint International Conference, which
presents research in the areas of real estate markets and urban economics,
took place July 11-14, 2011 at the Shilla Jeju Hotel on Jeju Island, South Korea.
From this Keio/Kyoto Global COE Program, Panel Data Section collaborative
university research member (Keio University Department of Economics Assis-
tant Professor) Takuya Ishino participated in the conference with support from
the Program to Support Presentations of Research Results by Young Research-
ers. Assistant Professor Ishino presented his paper “Youth's Beginning of Indi-
vidual Housing Payment and Tenure Choice: New Entries to the Japanese
Housing Market"” at the July 13 morning session on “Behavioral Issues.”
Ishino’s paper focuses on the distinctly Japanese behavior whereby there
are many two-generation households in the child’s name as well as sharing of
housing expenses between parents and adult children. The paper then poses
self-payment of housing-related expenses as signifying independence from
parents, and clarifies the determin-
ing factors for self-payment. This
research differs from conventional
Western analyses of children’s in-
dependence centered on leaving
the parents’ home, and attracted
attention among East Asian re-
searchers, whose countries have

similar trends.

3 Research Meeting on Economic History 2011
“Asia and the World Economy in Historical Perspective”

September 23, 2011
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on Economic History 2011

The Research Meeting on Economic History 2011 “Asia and the World Econo-
my in Historical Perspective” was held Sept. 23, 2011 at the University of To-
kyo Graduate School of Economics, Economics Research Annex (Kojima Hall).
This meeting featured two research reports on the theme of how law has as-
sisted the formation of market order in modern East Asian markets during pe-
riods of outstanding economic growth and market integration.

The first presentation by Professor Tetsuji Okazaki of the University of To-
kyo Graduate School of Economics reported that in Japan, from the end of the
19th century through the middle of the 20th century, the courts were only use-
ful in areas where urbanization and industrialization advanced simultaneously,
while customary penal provisions continued to function in areas where indus-
trialization advanced alone.

The second presentation by Dr. Tirthankar Roy of the London School of
Economics Economic History Department discussed how the expansion of the
British Empire in 19th century India spread legal proceedings based on a com-
mon law. The presentations were both followed by lively question and answer

sessions.
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Empirical Applied Economics Workshop

July 30, 2011
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The Keio/Kyoto GCOE Program International Section jointly sponsored an
applied microeconomics young researcher workshop at Nihon University
on July 30, 2011 together with the Hitotsubashi GCOE Program and Nihon
University. This was a sequel to the same workshop held at Keio University
that month. This time, six young researchers presented reports in the fields
of international economics, industrial organization theory, labor economics,
development economics and financial theory. In international economics,
University of Tokyo graduate student Takeshi Mizuta presented research
suggesting connections between Japanese trade protectionism and politi-
cal donations. The workshop drew 26 participants including researchers
from government think-tanks and faculty from other universities along with
faculty and graduate students from Keio University, Nihon University and
Hitotsubashi University, with very active discussions transcending each re-

searcher’s field of expertise.
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Socio-Economic History Society, “Next Tide Workshop 2011"

September 14-15, 2011
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Dr. Kensuke Hirai
(Keio University)

The Socio-Economic History Society held the “Next Tide Workshop 2011"
at the Keio University Hiyoshi Campus Sept. 14-15, 2011. This workshop is
held for development and exchange among young socio-economic history
researchers. This year’'s workshop comprised three sessions on the theme
of “the market.” In the first session, Kansai University Professor Matao
Miyamoto presented a lecture explaining market economics using the
economy of Edo Period as an example. The second session featured a pan-
el discussion comprised entirely of young researchers entitled “Market In-
tegration and the Behavior of Market Participants,” with the panelists and
reports from our GCOE's Historical Analysis Section. The third session was
a lecture by Hitotsubashi University Professor Emeritus Osamu Saito on
the relation between market expansion from the division of labor and eco-
nomic growth. A total of 35 researchers investigating different geographical

regions and eras participated, with lively debates at each session.
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Introduction of Research Activities by
"Young Researchers”

HETHAIAARICH (T D EAEIETIS  Natural Resources Market in the Pre-war Japan

LIEABREE

Asuka Yamaguchi | EfE/R#EEI0—) VL COE tHEE

ATOY I T MTE. BREROMEGBIES |DOfFRZ B
B, BEHIRARICHIIDHFRMERPKEEROHEIHM
ZT2CWV\D. A PRIEFEDERERIF. BERE—R
ZANBNICTY bO—)LCEFVCHRBFREZ (ST TEREW. LI
OC. BRERZMIGNICESITSICE. BRONE - 8. HHWNIEZENIC
CBE O THEET DS LR PRER N0k g D INRIMNEEED,

CNETED TEAMHBZNRE LD TIE. #hiE% (FIAK) - 5Kk
£ (N - BiEE OULTREM) ZHB0IC. AMBEDIBKRICEBESRE
EDOW575EDZRZ [MBOE] BERZRAWCER UL, LWINDEED.,
MIHZE(EICH U Tl U CHRRZB U BDD, REANICAM hEE7Z i
"9 D ELEICIEBNICRMEAM ZHBA T S EICEGIDERZDB G
R AMABZEE T S EFTEEN Dfc, D UIEAMDES 757572 =808
[CHEFDS. REFGERARZKEERICILARL., REDREEKEERD
RE - HBDREFR. BROKEYEGIDRIEICDVNTERZED T\,

This project conducts market analyses on forest resources and
marine products resources in pre-war Japan to elucidate con-
tinuous trading in natural resources. Natural resources such
as timber and fish cannot respond to sudden changes in sup-
ply and demand because their reproduction speed cannot be
artificially controlled. Consequently continuous trading in
natural resources requires measures to avert resource short-
ages, depletion and consequent price increases and quality
decline.

The timber market analyses conducted thus far use market
quality theory to examine changes in the trading methods in
each industry accompanying increased timber demand, adopt-
ing the railway industry (railroad ties), coal-mining industry
(mine props) and papermaking industry (pulp wood) as ex-
amples.

While each industry did continuously devise measures in
response to market changes, timber shortages were not
avoided because the trading focused on short-term purchases
of low-priced timber over securing long-term timber volume.
With these timber trading practices in mind, the research has
now expanded to include marine resources, with investigations
on the relationship between changes in fishing methods and
marine products resources shortages and depletion, and on
changes in marine products trading.

BAKZEDY XTI ETHIZBOE  Natural Disaster Risks and the Theory of Market Quality
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The March 11, 2011 Great East Japan Earthquake was a re-
minder of Japan's natural disaster risk. The perspectives of risk
perception (recognition of risk by economic bodies), risk finance
(averting risk via insurance) and risk control (efficient disaster-
prevention investment) by economic bodies are important
when discussing the economics of risk from natural disaster.

The author has conducted several research projects cen-
tered on these types of topics. Specifically, these have in-
cluded empirical analyses on consumer earthquake disaster
risk awareness and determining factors for purchasing earth-
quake insurance using the Keio Household Panel Survey col-
lected and released by this Global COE Program.

Portions of the research findings so far have been col-
lected and published as “Economic Analysis of Natural Disas-
ter Risk” (Mitsubishi Economic Research Institute, 2011).

Movements toward revising preparations for natural di-
sasters have repeatedly emerged following every major disas-
ter. Yet the recent earthquake disaster has once again dem-
onstrated that the disaster prevention measures were insuf-
ficient and based on overly optimistic assumptions. This sug-
gests that there may be systemic factors (market quality
prablems) that impede efficient risk management. This line of
research is aimed at partially answering this question, from
the perspective of empirical research.
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List of Discussion Papers

Okubo, Toshihiro, and Eiichi Tomiura

‘Industrial Relocation Policy, Productivity and
Heterogeneous Plants: Evidence from Japan.’
DP2011-011, September, 2011.

Okubo, Toshihiro
‘Anti-agglomeration Subsidies with Heterogeneous
Firms,” DP2011-012, September, 201 1.
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