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The March 11, 2011 Great East Japan Earthquake and subsequent
tsunami caused a wide range of damage including the destruction of
buildings and the nuclear power plant incident, resulting in massive
economic losses in the disaster areas. There are concerns about
impediments to economic activities outside the disaster areas as well,
including depressed consumer sentiment, restrictions on enterprise
activities from electricity rationing, worsening of the employment
environment, and changes to home buying plans. To prevent
the Japanese economy from falling into a crisis and to examine
emergency recovery measures, it is necessary to quantitatively and
empirically grasp the economic impact as much as possible from
right after the earthquake. Yet considering the scale of the disaster
damage, it is also important to intensively and effectively allocate the
limited budget for recovery measures. To those ends, the government
must devise evidence-based recovery measures while accurately
grasping the conditions of the damage as well as the changes in the
awareness and behavior of the Japanese people as a whole.

The main purposes of our investigations and research are to find
evidence for reconstruction policies and to clarify the dynamics of
household behavior from right after the earthquake. There is very
little research on how the psychology of people seeking safety and
security greatly impacts the economy, so this is also an important
research theme for economics. Using two tracking surveys on
households and individuals nationwide following the earthquake,
the research will clarify what kind of effects the changes in people’s
awareness and behavior before and after the disaster are having
on employment, consumption, savings, home buying and other
behavior, the increase or decrease of the unemployment rate, forced
reductions in working hours and changes in income, changes in
household behavior, and changes in people’s perceptions of social
ties. The research considers appropriate policy from both the micro
and macro perspectives by investigating such points as how people’s
attitudes and employment, consumption and other behavior are
changing with the passage of time since the earthquake, how
the effects differ with distance from the disaster areas and with
household and individual characteristics, and how the impact
varies by industry and occupation, and by examining the effect
of government, insurance, and private organization aid on these

psychological and behavioral aspects.
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Turning to the specific research content, two tracking surveys
are being implemented on households presently participating in the
Keio Household Panel Survey (KHPS) and the Japan Household
Panel Survey (JHPS) to conduct market quality research regarding
the earthquake disaster. These tracking surveys are not limited to
the disaster areas. They are being conducted on Japanese households
nationwide to grasp the effects from the earthquake throughout
Japan.

Because attributes data and data on employment, consumption,
savings and home buying behavior before the earthquake (through
this February) are already available on the approximately 6,000
households participating, the two tracking surveys are expected to
provide more accurate information on the changes in each type of
household behavior before and after the earthquake.

The first tracking survey was implemented from June through
July, and the second is scheduled for October. Implementing the two
surveys will show the changes in people’s awareness and behavior in
stages from 3-4 months to half a year after the earthquake.

We expect the main themes for research and investigations
will be as follows: grasp the slump in consumption following the
earthquake and other developments from the household perspective,
and predict future trends in consumer sentiment; grasp changes in
employment status, compensation and working hours to clarify
the impact on workers from the drop in enterprise production
activities after the earthquake; measure and analyze changes in
voter awareness regarding the social security burden under the
tax system for implementing disaster reconstruction policy now
being considered and regarding the menu of disaster reconstruction
policies likely to be implemented; analyze changes in people’s
behavior and perceptions of the disaster and reconstruction by
grasping changes in working hours, use of time, energy conservation
behavior, volunteer activities, and health conditions after the
earthquake; and analyze changes in household assets by grasping
changes in household home buying plans, purchasing of earthquake
insurance policies, financial assets portfolios, and donation activities.

Comparative analyses will also be conducted on these themes
to show the differences in the influence of the earthquake on
household behavior inside and outside the disaster areas.

Because the surveys do not include data on earthquake, tsunami,
ground liquefaction, nuclear power, radiation and other damages,
or on the likelihood of earthquakes in each region, the data will
be matched with regional data for the locations of the households
participating in the existing household panel surveys. This will
facilitate comparative analyses on the differences in behavior in
households that did and did not suffer disaster damages nationwide.

The research should provide basic data to help determine the
direction for Japan’s disaster reconstruction policies and also for the

evaluation of disaster reconstruction policies.
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Panel Data Analysis Introductory Seminar

March 7-10, 2011
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The Panel Data Analysis Introductory Seminar, sponsored by the Keio
University Joint Research Center for Panel Studies, was held over the
four days March 7-10, 2011 at the Keio University Mita Campus.

This seminar is held twice each year to promote the use of the
panel survey data (Keio Household Panel Survey (KHPS) and Japan
Household Panel Survey (JHPS)) released by the Joint Research Cen-
ter for Panel Studies, with panel data analysis lectures and explana-
tions of how the data can be used.

The substance of the seminar ranged from methods for the compi-
lation and handling of datasets to regression analysis models, qualita-
tive dependent variable models, basic panel data analysis methods,
and ways to address the various problems that emerge with the use
of panel data (such as respondent drop-out). The seminar used actual
panel data (from KHPS) with the statistical software Stata® for partici-
pants to consolidate their grasp of the content.

Applications to attend this seminar, which was being held for the
fourth time, once again exceeded the maximum capacity (60). The
participants came from diverse fields. In addition to university faculty,
undergraduate students, graduate students and other academics,
those attending included members of government and private-sector
think tanks, highlighting the strong interest in statistical analysis meth-
ods and panel data in many areas.

It was a long seminar with three sessions each day (four and a half
hours), but the participants maintained a high level of interest through-

out for a successful conclusion. The questionnaire which many par-
ticipants filled out after the seminar will be used in the planning of fu-
ture seminars, for more substantial activities.

Professor Yoshio Higuchi
(Keio University)
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Japan International Society for Education Tachitadasu Prize Commemorative Symposium

“Self-learning Fosters Growth”

March 4, 2011
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The "Self-learning Fosters Growth” symposium, co-sponsored by this
GCOE and the International Society for Education (ISE), took place March 4,
2011 at the Kyoto University Centennial Hall. This symposium was held to
commemorate the presentation of the ISE Tachitadasu Prize—which is giv-
en to people and groups making outstanding contributions to the develop-
ment of education—to the comedy duo Rozan. The goal of the symposium
was education on the importance of self-learning, that is on having the de-
sire for self-study. While children’s low desire to learn has become an issue
in recent years, Japan needs to improve the quality of its human resources,
especially the ability to think independently and resolve issues, to boost in-
ternational competitiveness as globalization proceeds.

The program began with opening remarks by Specially Appointed
Professor Kazuo Nishimura of the Institute of Economic Research, Kyoto
University, who explained the purpose of the symposium and presented
the accomplishments of this GCOE.
The following case studies intro-
duced educational practice using
self-study textbooks. In his lecture,
Mr. Hiroyuki Tanaka of Yoshimoto
Kogyo stressed that we have en-
tered an era when the creativity to
make new things has become high-
ly valued. The symposium ended
with a panel discussion with lively
exchanges of opinions among Rozan,
Mr. Tanaka and Prof. Nishimura.

3 KIER-Pacific Economic Review Workshop on Economics and Economic Policies

February 28-March 1, 2011
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The international conference KIER-Pacific Economic Review Workshop on
Economics and Economic Policies took place over the two days February 28
and March 1, 2011 at the Westin Miyako Kyoto hotel.

The first day featured theoretical research presentations by six domestic
and foreign researchers on the topics trade theory, decision-making theory,
R&D and patents, industrial organization theory, competition analysis, and
endogenous decision-making theory. The second day featured presentations
by four researchers, who presented empirical research on intra-household
income transfer, empirical analysis of a declining industry using furniture
prices, and theoretical research on the economics of industry concentration,
and on pensions.

The speakers introduced the latest research in a wide range of fields.
Participants engaged in a meaningful exchange of opinions, and several of
the presentations were by young researchers. The two days demonstrated
the depth of the researchers participating.
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Earthquake Disaster Emergency Panel Discussion “Considering Earthquake Disaster Recovery

and the Nuclear Power and Electricity Shortage Issues”

May 14, 2011
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The earthquake disaster emergency panel discussion “Considering Earth-
quake Disaster Recovery and the Nuclear Power and Electricity Shortage
Issues” was held May 14, 2011 at the Doshisha University Muromachi
Campus. From this GCOE, Professor Makoto Yano and Associate Professor
Junji Ueda (both Institute of Economic Research, Kyoto University) partici-
pated as speakers and panelists.

In his lecture prior to the panel discussion, Prof. Yano commented on
the Fukushima Daiichi Nuclear Plant accident. He said the damage was
increased from rough decision-making in the initial response to the accident
because state-dependent decision-making is not established in Japan, and
appropriate responses were not determined in advance for all conceivable
phenomena.

Prof. Ueda then explained the impact of the increased fiscal expendi-
tures for disaster recovery, mostly in relation with the fiscal crisis of recent
years.

In the panel discussion, Prof. Yano and Assoc. Prof. Ueda were joined
by the other panelists in a lively exchange of opinions on disaster-
reconstruction methods from their respective viewpoints, and on the
connotations of the term “unexpected.”
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Q GCOE Lecture "Annuity Puzzle and the Marshall Problem" (Prof. Fwu-

May 17, 2011
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Professor Fwu-Rang Chang (Indiana University) presented his paper
“Annuity Puzzle and the Marshall Problem” at a seminar held at the
Kyoto University Institute of Economic Research on May 17, 2011. Prof.
Chang specializes in optimal control under uncertainty, and was in Japan
as a visiting professor at Kyoto University for one year from 2010.

Under U.S. retirement systems, each worker chooses upon retire-
ment between receiving and investing a
lump-sum payment or receiving fixed month-
ly benefits until death. Unlike the prior re-
searches which formulates this decision-
making on pensions as a Fisher Problem,
Prof. Chang uses a Marshall Problem for-
mulation and postulates a structure using a
stochastic process that shows health condi-
tions. Participants engaged in lively discus-
sions following this presentation on the style
of mathematical formulation and the optimal
portfolio for pension selection.

Professor Fwu-Rang Chang
(Indiana University)



Q GCOE Lecture ‘Large Shareholders, Monitoring, and Ownership Dynamics:
Toward Pure Managerial Firms?” (Prof. Ngo Van Long)

June 7, 2011
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The GCOE Lecture “Large Shareholders, Monitoring, and Ownership
Dynamics: Toward Pure Managerial Firms?"” was presented by Profes-
sor Ngo Van Long (McGill University) at the Kyoto Institute of Econom-
ic Research on June 7, 2011.

First Prof. Long explained that there is a trend in the real economy
whereby stock ownership shifts from centralized ownership by large
shareholders to dispersed ownership by small shareholders, which has
been observed in industrialized nations such as the U.K. and the U.S.
from the past and is now apparent in newly industrializing economies
such as Brazil as well. He then discussed this trend using a dynamic
model whereby large shareholders sell their holdings when their inter-
ests are not fully aligned with those of the enterprise managers.

The model concludes that the large shareholders will sell all their
holdings over the long term, and only small shareholders will remain.
Prof. Long explained the model findings that during that process, how-
ever, large shareholders may sell their shares gradually to avert a sud-
den plunge in the share price when there is a great divergence be-
tween their interests and those of the company managers, but may sell
all their shares immediately when there is only a minor divergence of
interests.
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The 11th GCOE History Seminar “Regional Modernization and Industrialization in

Contemporary Japan, and Who Paid the Costs”

June 18, 2011
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The 11th GCOE History Seminar “Regional Modernization and Industri-
alization in Contemporary Japan, and Who Paid the Costs"” took place
June 18, 2011 at the Keio University Mita Campus. This seminar, which
was sponsored by the Historical Analysis Section of this GCOE, fea-
tured three presentations on how renowned regional entrepreneurs in-
fluenced the development of regional markets in Japan in the latter half
of the 19th century.

In the first report, Sumiyo Ishii (Daito Bunka University) focused on
the economic philosophy of regional entrepreneurs in Shizuoka Prefec-
ture, and discussed the change in the understanding of family assets
and private property early in the Meiji period (1868-1912) when invest-
ment opportunities were expanding. Next, the report by Rie Ishii (Aichi
University) examined the activities of regional entrepreneurs in Tochigi
Prefecture and Gunma Prefecture, and noted how forming personal
networks with central business circles was important in establishing
and managing enterprises. The third report by Noriko Yuzawa (Tsukuba
University) focused on the introduction of technology and capital in Ya-
manashi Prefecture wine production, and noted that fundraising and
the application of technology inside
the region were more important
than prefectural policies to encour-
age business and agriculture. The
presentations were followed by
animated discussions regarding
how to grasp “regional markets”
and other issues.
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Introduction of Research Activities by
"Young Researchers”
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1935 Monetary Reform in China Reconsidered
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Hiroaki Morota
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My research to date has mostly focused on analyses related to
deposits, lending and the issuance of banknotes by private-
sector financial organs in northern China during the inter-war
period in the first half of the 20th century, and to the monetary
reform that led to the establishment of modern central banks
which monopolize banknote issuance. At that time in China each
private bank issued its own banknotes. Those were circulated
in parallel with the notes issued by the Bank of China and the
Bank of Communications, which were expected to perform cen-
tral bank functions. Early on when the volume of banknotes in
circulation was small, the strategy was for the Bank of China
and the Bank of Communications to expand their operations
while circulating as many banknotes as possible, and grow to
the scale where they could perform central bank functions, in-
cluding maintenance of the credit order.

In this process, how did their relations change with the
private banks, which were issuing their own banknotes? My
present research analyzes how each bank developed its opera-
tions, and applies the perspective of market quality in examining
the financial market formation process from the 1935 monetary

reform until a lender of last resort was established in China.

ERIFESDEETHISOETESF  The Quality of Governance and Market Quality Theory
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During my period as a researcher at this GCOE, | applied market
quality theory to analyze the issue of corruption and bribery in
the government sector. Corruption and bribery are now recog-
nized by the World Bank and other international organizations
as factors preventing the eradication of poverty and national
development. This is because corruption and bribery skew the
efficient allocation of public investment and to degrade its qual-
ity and content. Corruption and bribery therefore remain as is-
sues that must be resolved in developed and developing coun-
tries alike.

Specifically, | conducted research applying market quality
theory toward designing mechanisms to prevent corruption and
bribery, and to improve the quality of governance. A portion of
the research findings were published in November 2010 by the
Mitsubishi Economic Research Institute in my book “Economic
Analysis of the Quality of Governance.”

| am continuing research on corruption and bribery follow-
ing my appointment to Reitaku University using economic the-
ory model analysis on corruption and bribery from the perspec-
tive of systems and governance quality, applying market quality
theory. This theme is now being advanced as joint research un-
der a FY2011 Hiroike Gakuen Priority Research Grant.
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