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Market Quality and Work-Life Balance
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Noriko Tsuya #4y-
Professor, Faculty of Economics, Keio University
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The Global COE Program “Raising Market Quality and Integrated Design
of Market Infrastructure” seeks to account for the dynamic relationship
between market quality and market infrastructure, defined as an integrated
entity of various components constituting the market, such as institutions,
organizations, and culture. As a member of the panel-data section and labor
section of the program, I have undertaken research on the multidimensional
nature of market quality from the perspective of work-family balance. This
article summarizes the major findings from two studies that I am currently
working on.

My first study examines how education and first employment after
completion of schooling are related to partnership formation such as
marriage and cohabitation."”” Major life events such as graduation from
school, entry into the labor market, marriage and childbearing tend to
concentrate on one’s 20s and 30s. Among these events, education and
first employment are especially important because they strongly influence
one’s subsequent life course. Concomitant with rapid economic growth,
educational levels have increased substantially in postwar Japan, and increases
of young Japanese with higher education have been especially dramatic
since the mid-1980s. On the other hand, due to the burst of “bubble
economy” and the following economic downturn, the Japanese labor
market has undergone fundamental change in recent decades. In an attempt
to increase their competitiveness in the face of economic globalization,
employers have also been moving away from lifetime employment, a long
prevalent feature of the Japanese labor market. These changes resulted in the
rapid increases of non-regular employment such as keiyaku (employment
under a fixed-term contract) or haken (contract work for a specified
period) especially among young people. The proliferation of non-regular
employment is also a major cause of Japan’s marriage and fertility declines
in recent years, and employment of young adults has become part of the
government policies and programs that address low fertility.

Drawing on the panel data from the 2004 National Survey on Marriage
and the Family and its 2007 follow-up, the study above found that, for both
men and women, higher education was associated positively with regular
employment and higher earning power later in life course. Further, regular
employment following the completion of schooling significantly increases
the likelihood of first marriage, especially men’s marriage. Because it is
unlikely for those whose first employment was temporary to subsequently
switch to regular employment, economic disadvantages tend to accumulate,
resulting in the significantly lower likelihood of marriage among those
without stable employment. This suggests that compatibility between work
and family has important implications for market quality in the long run
because job stability during young adulthood facilitates subsequent family
formation.

My second study looks at the changing patterns of the work-family
interface among Japanese couples at peak working ages, analyzing the

relationship between time married men and women age 20—49 spend on
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(2) Tsuya, Noriko O., L. Bumpass, M. K. Choe & R.
Rindfuss (2011) “Work Overload: Household
Tasks and Employment of Japanese Couples,”
Paper to be presented at the 2011 Annual

Meeting of the Population Association of America,
Washington DC, March 31-April 2.

employment and time they spend on household tasks.” This study uses
data drawn from the 1994 National Survey on Work and Family Life, and
the 2000 and 2009 National Surveys on Family and Economic Conditions
(NSFEC). The 2000 NSFEC was conducted by the Keio University COE
Program “Asian Financial Crisis and Macroeconomic Policy Response,”
and the 2009 survey was carried out by the above Global COE Program in
collaboration with the East-West Center.

This study found that while the employment rate among Japanese
wives at reproductive ages stayed at around 60 percent during the 15
years from 1994 to 2009, the average work hours of employed wives
declined from around 36 hours per week in 1994 to 32 hours in 2009.
This decline was due primarily to decreases in the proportion of wives
who worked 42 hours or more per week. As those working 42 hours or
more are highly likely to hold regular employment, this result implies the
increasing marginalization in the Japanese labor market of working wives
at childbearing and child-rearing ages. On the other hand, wives’ average
housework time decreased from around 33 hours per week in 1994 to
28 hours in 2009 while the corresponding hours for husbands remained
roughly 3 hours. As a result, husbands’ share of household tasks increased
from 7 percent to 12 percent, but this increase was due mainly to reduction
in wives” housework time. Compared to other developed countries, the
share of Japanese husbands (roughly 10 percent) in couples’ housework
time is notably low.

Turning to the relationship between employment time and household
task time, wives tend to cut their housework hours as their own
employment hours increase, and this tendency has become stronger after
2000. Husbands” housework hours also increase when their wives work
full-time (35 hours or more per week), but the amount of increase is
relatively small: 1 to 3 hours per week. Moreover, the combined workload
(housework time and labor-market time combined) rises dramatically as
wives’ employment hours go up. The average combined workload of wives
more than double when we compare full-time homemakers and wives who
worked 49 or more hours a week in the labor market. This indicates that
full-time employed wives spend many hours in domestic chores, implying
the persistence of the “double shift” of full-time housework among full-
time employed wives in Japan today.

Adult men and women in post-industrial societies spend most of their
daily lives in the labor market and the home. Providing that time is a finite
resource, time allocation between work and family has profound impacts on
the quality of life. The results from my current studies shown here suggest
the importance of raising market quality through making the labor market

more family friendly.

(1) Tsuya, Noriko. 2011. “Mikonka no Yoin: Gendaa kara mita Gakureki
to Koyo (Factors of Declining Marriage in Japan: Education and
Employment from the Perspective of Gender),” Pp. 21-46 in Atoh,
Makoto, Hachiro Nishioka, Noriko Tsuya and Nobutaka Fukuda
(eds.), Shoshika Jidai no Kazoku Henyo (Family Changes in the Age
of Fertility Decline). Tokyo: University of Tokyo Press.

(2) Tsuya, Noriko O., L. Bumpass, M. K. Choe & R. Rindfuss. 2011.
“Work Overload: Household Tasks and Employment of Japanese
Couples,” Paper to be presented at the 2011 Annual Meeting of the
Population Association of America, Washington DC, March 31-April
2.
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The Third Mini Conference on Panel Data
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Ms. Yoshie Kobayashi Mr. Cho Sung-ho
(Keio University) (Keio University)

Ms. Risa Hagiwara
(Keio University)

Researchers from the Keio/Kyoto Joint Global COE Panel Data
Section held the Third Mini Conference on Panel Data at the
Keio University Mita Campus on November 24, 2010.

The research presented at this mini conference focused,
in particular, on changes in household behavior since the
Lehman Shock of late 2008. In the first session, three papers
were presented. First, Ms. Risa Hagiwara analyzed how anxi-
ety regarding future income influences childbearing behavior.
She reported that while worsening economic conditions and
heightened income risk do not directly restrict childbearing be-
havior, the greater participation of wives in the labor force
from the worsening economy is indirectly limiting the number
of children born. Next, Ms. Yoshie Kobayashi analyzed the tim-
ing of re-employment of wives after they leave their jobs for
marriage and child-raising, and confirmed an additional em-
ployment effect whereby wives secure re-employment earlier
when their husbands’ incomes decline. Then, Mr. Takuya Ishi-
no focused on the relation between changes in capitalization
rates from changes in asset prices and the percentage of the
cost burden born by parents when housing is purchased, and
found that economic assistance from parents to children rises
when economic conditions worsen.

Two more papers were presented in the second session.
Mr. Kazuki Kamimura and Mr. Akihiko Noda analyzed the rela-
tionship between smoking and drinking, and confirmed a
strong correlation. They also indicated there may be some dif-
ferences in preferences between men and women. Finally,
Mr. Cho Sung-ho presented research on changes in educa-
tional expenditures over time and related factors, and found
that while spending on education has declined since the
Lehman Shock in general, spending on education has con-
versely increased in households where wives have taken ad-
ditional employment.

The conference was highly significant as the papers pre-
sented all used 2010 Keio Household Panel Survey (KHPS)
data, and all analyzed changes in household behavior from the
abrupt economic changes resulting from the Lehman Shock.

Professor Masao Ogaki (Keio University)




The Tenth Conference on Panel Research
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The Tenth Conference on Panel Research took place at the Insti-
tute for Research on Household Economics on December 24,
2010. This conference has been held each year since 2001 for
organizations engaged in implementing panel research to gather
together, discuss the various problems related to panel research
implementation and analyses, and present research findings. This
year the conference was sponsored by the Global COEs at Keio
University, Osaka University and Hitotsubashi University, and
Institute of Social Science, the University of Tokyo. Our program
was represented by Keio University Faculty of Business and
Commerce Professor Yoshio Higuchi, who offered the concluding
remarks for the conference, and Keio University Graduate School
of Business and Commerce Assistant Professor, Kayoko Ishii,
who presented research results using a panel survey implemented
by Keio University.

This year's conference featured six reports by researchers
and organizations implementing panel research. In the morning
session, researchers from Institute of Social Science, the Univer-
sity of Tokyo, the Keio University Global COE, and the Institute for
Research on Household Economics presented outlines of the
panel surveys they have implemented and reported their research
findings using those surveys. From our GCOE, Assistant Profes-
sor, Kayoko Ishii presented analyses on the use of medical ser-
vices by income class utilizing the Japan Household Panel Survey,
and engaged in a lively exchange of opinions with the floor. In
the afternoon session, following social conversations over lunch,
researchers from Ochanomizu University, Osaka University and
University of Toyama reported
their research findings using
panel surveys. Numerous research-
ers from a wide range of academic
disciplines participated in the
conference and engaged in
meaningful information exchange as
in other years, showing their
keen interest in panel research.

Assistant Professor Kayoko Ishii (Keio University)

The Kyoto Shimbun Co., Ltd. has presented the FY2010 Kyoto Shimbun Grand Prize
in Culture and Academy to Kyoto University Institute of Economic Research Specially
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Appointed Professor Kazuo Nishimura.

According to the Kyoto Shimbun newspaper, Professor
Nishimura was given the award in recognition of his research
activities opening up the field of nonlinear economic dynam-
ics “as a pioneer in introducing the concept of complex
systems to economics,” and for making positive proposals
regarding Japan's educational system while being highly
acclaimed both within Japan and overseas.

Selection Committee Member Shiga University President
Takamitsu Sawa, who presented the award address, said that
Professor Nishimura is a leading Japanese mathematical

economist who has made particularly great contributions in the —Professor Kazuo Nishimura
(Kyoto University)

field of complexity economics.



Q Historical Analysis Section International Workshop, “Global Trade and Merchant
Communities in Eurasia: Transitions from the 18th to 19th Centuries’

February 1-2, 2011
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Masako Matsui
(Part-time, Keio University) (Ritsumeikan University)

The Historical Analysis Section held an international workshop,
“Global Trade and Merchant Communities in Eurasia: Transi-
tions from the 18th to 19th Centuries”, on February 1-2, 2011 at
the Keio University Mita Campus G-Sec Lab. In the first session,
“Tea as a World Commodity,” Professor Robert Gardella (U.S.
Merchant Marine Academy), Assistant Professor Robert Hellyer
(Wake Forest University) and Associate Professor Takako Mori-
naga (Ritsumeikan University) presented papers on the impor-
tance of Chinese tea in the expansion of Pacific Trade and Eur-
asian inland trade, and discussed changes in Chinese tea pro-
duction and trading systems as push factors. In the second
session on the theme of the expansion of global trade in the
mid-19th century and changes in trading institutions, reports
were presented on customs issues in the Ottoman Empire, in-
stitutional factors for the expansion of regional trade in India,
and the global chain of trade growth and recession. The paper
presenters were Associate Professor Mark Metzler (University
of Texas), Lecturer Masako Matsui (Part-time, Keio University)
and Associate Professor
Sayako Kanda (Keio Univer-
sity). In the keynote lecture,
Professor Claude Markovits
(CNRS, Paris), who is an au-
thority on India’s commer-
cial history, spoke on the
current status and outlook
for research on Indian mer-
chants’ communities.

Associate Professor
Takako Morinaga
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The 12th Macroeconomics Conference

December 18-19, 2010
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OnDecember 18-19, 2010 the 12th Macroeconomics Conference
sponsored by the Hitotsubashi University Institute of Economic
Research, the Project for Creative Scientific Research, and the
Research Center for Price Dynamics was held at the Hitotsubashi
University Graduate School of International Corporate Strategy
(ICS)(within the National Center of Sciences). The Keio University
Global COE Program was one of the co-sponsors. Nine papers
were presented by leading young and mid-level economics
researchers in fields such as macroeconomics, finance, and
international economics. Keio University was represented by
Prof. Masaya Sakuragawa, Prof. Masao Ogaki and Assistant
Prof. Masataka Eguchi, who took active roles in the discussion.
Since discussants were allotted the same 20 minutes as
presenters, the atmosphere provided for no-holes-barred
exchanges and no room for omissions. This unique kind of
tension resulted in lively debate over the two days. Participants
on the first day numbered 50 and on the second 51 and the
event closed on a successful note.




Q Asia Regional Conference on Banking Supervision and Regulation

February 9-10, 2011
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The Asia Regional Conference on Banking Supervision and Regula-
tion, sponsored by the IMF, took place Feb. 9-10, 2011 at the Prince
Park Tower Tokyo. Macro-prudence, micro-prudence, regulation and
supervision have been major themes since the subprime loan finan-
cial crisis. Financial regulations to date have centered on the micro-
level regulation and supervision of individual banks, insurance com-
panies, etc. However, as the subprime loan crisis has made clear, at
the same time regulation and supervision at the macro level, that is,
over the soundness of the entire financial system, is also important.

At the luncheon speech, our joint Global COE Project Leader,
Keio University Faculty of Economics Professor Naoyuki Yoshino,
spoke about the need for discussions based in Asia including (i) the
presentation of macro-level bubble indices, (i) appropriate capital ad-
equacy ratios for banks to maintain stable lending, (iii) proposal of a
regional fund or investment trust for the provision of risk money in
Asia’s bank-centered financing system, and (iv) the approach to mi-
cro credit in Asia. Prof. Yoshino's remarks drew many comments and
elicited active discussions from the floor, including comments from
deputy governors of the central banks of Indonesia and the Philip-
pines, and from IMF representatives.

Q REPFRERME 2011 F 1 Bl BiE / REHEE GCOE BEEHHTil
£ 100X M)—=7F—[20 ticalH PEICHIFTOERIZE . EEEREDEAN S ]
January 2011 Group Meeting of the Kanto Area Study Group of the Business
History Society of Japan / The Tenth GCOE History Seminar: “The Financial Sector

in China in the Early 20th Century — From Shanghai and Tianjin Case Studies”

January 22, 2011

2011 F 1 B22H () [C. BERBRF=HF v/ (XH
RERAME 446 BRERBZRICC. BRERFRERIEBEERE
/ RELE#ES O—)VL COE JOJ S LAEDHET, BRELZRE
Rz 1 BAl=GCOEZHE 10 B X bU—E=ZF—DRESN
oo T—XI& [20 tichI+. REICBITDERSE | EBERED
EhIn 5] THDO. RIRFITHEVIFRICBEWVT, FETEIMOIC
LU CHsSOMFEOMRIZNCW DD IEEDRBIREIC DL/ (RILE
I C 2 HO|ELTHNI,

HLIEFR (—BAFRZREFZMARNER) O®EE 20
HHCHIF(CHIT D _ EBONEEEMD, BN CORESNDIRMAEIC
BICREHICEEZRIEND. BAICEENICHKTFI S TS|
DREMZEBRELCEcCE. TUCHEHBRE (BERZKRFEKR
FHREAAMARERBBELRE) OREEF. ERBEHEN S, K
FF% 3 iRITIC K DIRITHFH—DIET (BhlgE) DRHICHNT.
REDHHRITRE DIRITHOFETEBDEDL D CURIEEZ
LU TWVeDDRET UTce BERE EDISEFREHERD TN,

The January meeting of the Business History Society of Japan
Kanto Area Study Group and the Tenth GCOE History Seminar took
place January 22, 2011 at the Keio University Mita Campus. The
event was co-sponsored by the Kanto Chapter of the Business His-
tory Society of Japan and the Keio/Kyoto Joint Global COE Pro-
gram. The theme was “The Financial Sector in China in the Early
20th Century — From Shanghai and Tianjin Case Studies.” The sem-
inar featured two panel presentations on such issues as how the
market order was maintained in China during an era with no central
bank.

In the first panel, Hitotsubashi University Graduate School of
Economics Professor Tomoko Shiroyama spoke about how while
corporate financing in early 20th century Shanghai was always pas-
sively affected by the price of silver, which was determined over-
seas, the security of trading was maintained through complete reli-
ance on collateral. In the second panel, a presentation by Keio Uni-
versity Graduate School of Economics Ph.D. Student Hiroaki Mo-
rota examined how city banks in Tianjin conducted risk manage-
ment over the bank notes they issued
from the Beijing Government Period
through to the implementation of the cur-
rency reform, with the unification of bank
notes issued by three government-affili-
ated banks. Both reports elicited lively
discussions.
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Mr. |:|iroaki Morota (Keio University)
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Associate Professor Masatoshi Tsumagari
(Keio University)

Globalization and Market Quality

The author conducts theoretical research on the significance
which globalization (the integration of world markets) gener-
ates through market quality changes in terms of efficiency
and distribution. Globalization is often referred to negatively
as having “expanded the gap between wealth and poverty
and even embroiled the whole world in economic crises”.
This is not simply treated as a sensuous opinion. There is
much research that verifies how market integration due to
free trade has contributed to growing disparities in emerging
countries. However, it is a mistake to connect that to the
common view of “mistrust of the market mechanism”. Rath-
er, the market function described by traditional trade theory
plays a diametrically opposed role. As trade is liberalized,
emerging countries, which have relatively abundant resourc-
es of unskilled labor, gain a comparative advantage in this
asset, which is used intensively, and expand production. As
a result more of the profits of trade are returned to unskilled
workers. In other words, as long as the market functions
operate properly, the issue of increased disparity does not
occur. Why is it then that the reality is not necessarily so?
The author’s research focuses on the possibility that chang-
es in the market environment, such as trade liberalization,
induce a decline in “market quality” preventing the proper
operation of market functions (in the absence of appropriate
measures).

Current theoretical research premised on the “asymme-
try of information” clarifies that “market infrastructure”,
which systemically supports market transactions, is extreme-
ly important and that the optimal form of infrastructure is
subtly dependent on the transaction environment. In other
words, the “transaction environment” requires “market in-
frastructure” that is consistent with it. For instance, if there
is a narrow transaction market, it will function properly with
primitive infrastructure of “relations of trust” fostered among
the parties. As transactional relationships become more
complex, however, it is easy to conceive that more inge-
niously organized infrastructure will be essential.

Specifically, the author is conducting research focused
on two mechanisms in which global market integration
through its impact on “market quality” creates problems. The
first relates to problems caused by a decline in “market qual-
ity” due to a lag as market infrastructure creation does not
keep pace with sudden changes in the market environment.
This research focuses on the possibility that, while in the
process of market integration consumers reap the benefits
of “wider scope of choice”, they could also suffer losses from
a decline in the disciplinary function of removing “producers
of inferior products”. The other is a distribution problem
which occurs as “providers of infrastructure for profit” appear
to take advantage of profit opportunities from the need for
new market infrastructure to cope with changes in the en-
vironment. Since there is non-rivalry in the use of market
infrastructure, and due to the accompanying economies of
scale, providers tend to be granted monopoly powers. This
research focuses on the mechanism whereby market integra-
tion expands the market domination of “trade intermediaries”
as infrastructure providers and gives rise to problems of flex-
ibility in the distribution of trade benefits.

Improvements in the economic environment such as
technological innovation and market integration are not sim-
ply directly linked to the economic situation but may even
frequently be the mative for major economic crises. The idea
of explaining this fact by using a theoretical model to explain
“market quality”, which is endogenously determined by the
relative relationship between the “market transaction envi-
ronment” and “market infrastructure”, is a new methodol-
ogy created by this GCOE and offers room for further develop-
ment. | intend to pursue deeper avenues of research from
this perspective.
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